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The impact of outward foreign direct investment on the productivity of Chinese service industry enterprises

Hao Ye, Xiaoyun Feng
University of Jinan, Jinan, Shandong

[ Abstract] With the increasing pace of Chinese enterprises going global, studying the impact of Outward
Foreign Direct Investment (OFDI) on modern service industry enterprises, a pillar of modernization, is particularly
important. This paper uses data from 821 Chinese listed service industry companies from 2017 to 2021 and employs
the PSM-DID (Propensity Score Matching-Difference in Differences) method for empirical research. The results
indicate that, overall, OFDI can promote the productivity of service industry enterprises, and this promotion effect
varies depending on the investment method used by the service industry enterprises. In terms of OFDI investment
methods, compared to greenfield investment, cross-border mergers and acquisitions are more effective in enhancing
the productivity of service industry enterprises, with this effect being more significant in productive service industry
enterprises.
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