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Institutional investor holdings and ESG performance
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[ Abstract) In the context of dual carbon, environment, social responsibility and corporate governance (ESG)
play a particularly important role in measuring the green and sustainable development capability of an enterprise. In
this paper, the 2018-2020 balanced panel data of listed companies on the main board of Shanghai and Shenzhen
A-shares is used as a sample to examine the impact of institutional investors on corporate ESG performance. The
study found that institutional investor stockholding has a very obvious positive impact on corporate ESG
performance. Compared with transaction-oriented institutional investors, stable institutional investors are more
actively involved in the company's production and operation decisions, and have a more significant impact on ESG
performance. In this regard, this paper describes the relationship and impact between institutional investors and
ESG performance, and puts forward relevant suggestions for giving full play to the role of institutional investors.
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