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Analysis of the Impact of Digital Finance on SME Financing

Qiwei Huan, Bing Bai, Wenwen Cai

School of Business, Jiangsu Normal University, Xuzhou, Jiangsu, China

[ Abstract] Small and medium-sized enterprises (SMEs) play a vital role in the development of China's
national economy, but due to their own problems, they constitute the dilemma of difficult and expensive financing.
This paper introduces three reasons for the formation of SME financing dilemmas. With the gradual entry of the
financial industry into the Internet technology industry, SME financing has undergone a digital transformation, and
by understanding the new financing model created by digital finance, we analyze its innovative empowerment
mechanism for SME financing and propose corresponding countermeasures to the resulting dilemma.
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